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1. Introduction 

About version 26.0.7 

Welcome to the 26.0.7 edition of Alphatax. This release includes the following features: 

• Reviews of recent Ministerial Decisions and Federal Tax Authority Decisions and 

guidance relating to corporate income tax 

• Support for the tax return fields relating to other adjustments which increase or 

decrease tax losses 

• Clarification over the treatment of tax losses arising in the qualifying and taxable 

activities of a qualifying free zone person 

• Introduction of certain new input fields reflecting supporting information for 

qualifying free zone persons and tax groups 

• Further tax-technical or user experience improvements based on customer 

feedback  



Alphatax ME Release Notes Page 4 of 18 

2. Legislation updates 

Ministerial Decision No. 173 of 2025 

Tax technical background 

Under Ministerial Decision No. 173 of 2025, a taxable person that prepares financial 

statements on an accrual basis and has elected to recognise gains and losses on a 

realisation basis may make a further election to claim a depreciation deduction for 

investment properties that are held at fair value under the applicable Accounting 

Standards. 

The election is irrevocable and, once made, applies to all investment properties held at fair 

value by the taxable person. 

Where the election applies, an adjustment is made in calculating taxable income to allow a 

depreciation deduction for each investment property. The deduction for a 12-month tax 

period is the lower of: 

• 4% of the original cost of the investment property, subject to appropriate pro-

rating where the tax period is shorter or longer than 12 months or the property is 

held for only part of the period; and 

• the tax written down value of the investment property at the start of the tax period. 

The tax written down value is broadly the opening value of the investment property less 

depreciation deductions previously claimed under the election. 

On the subsequent realisation of an investment property, taxable income is increased by 

the aggregate depreciation deductions previously claimed in respect of that property. 

Specific rules apply to certain transfers qualifying for qualifying group relief, business 

restructuring relief, and transfers between members of a tax group. 

The election must generally be made in the tax return for the first tax period to which 

Ministerial Decision No. 173 of 2025 applies in which the taxable person holds an 

investment property. Where the taxable person does not hold an investment property in 

that period, the election may instead be made in the tax return for the first tax period in 

which an investment property is held. If the election is not made within the applicable time 

limit, the right to make it is forfeited. 

As an exception to the normal rules for making a realisation basis election, a taxable 

person making an election under Ministerial Decision No. 173 of 2025 may also elect to 

use the realisation basis in the same tax return. This may therefore allow a realisation 

basis election to be made after the taxable person's first tax period where the conditions of 

the Decision are met. 

Ministerial Decision No. 173 of 2025 applies to tax periods starting on or after 1 January 

2025. 

file:///C:/Users/rogilvie/Downloads/Ministerial-Decision-No-173-of-2025.pdf
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Alphatax changes 

Election 

For this release, we have introduced an Election for depreciation of investment 

properties held at fair value? (Article 2 of Ministerial Decision No. 173 of 2025) flag 

on the Elections input statement. 

Where an investment property is already held, the election is available for the first tax 

period commencing on or after 1 January 2025. Where the election is being made and a 

realisation basis election was not already in place, the realisation basis election inputs will 

become enabled. 

Where an investment property is held for the first time in a later tax period, a flag has been 

added to the Configuration options input statement to enable access to the election. 

The election will also be enabled in the tax period of an Alphatax tax computation, where 

the elections in place are being established for the first time. 

Once made, the election is treated as irrevocable. Alphatax will therefore carry forward a 

fixed status recording whether the election was made. 

Realisation basis adjustments 

An Investment property? flag has been introduced in the accessory statement for items 

on the Realisation basis adjustments input statement. 

Where an investment property depreciation election is in place, additional fields are 

enabled to track the Tax written down value and Depreciation deduction. 

Alphatax will calculate an Opening value for each investment property item based on the 

information entered for the property, including its Acquisition date. The opening value is 

based on the Original cost of the property, reduced by notional depreciation at 4% for the 

relevant period before the depreciation election takes effect. The opening value forms the 

starting tax written down value for the item. 

Alphatax will then calculate the allowable depreciation deduction for the current tax period 

as the lower of 4% of the original cost and the tax written down value at the start of the 

period. The 4% amount is prorated where the tax period is shorter or longer than 12 

months. The allowable depreciation forms part of the tax adjustments calculated on the 

Realisation basis adjustments input statement and is taken into account in calculating 

taxable income. 

Depreciation deductions are tracked across tax periods, and the amounts claimed are 

taken into account in the deferred tax calculations applied by Alphatax. 

On realisation of the asset, Alphatax will automatically add back depreciation deductions 

previously claimed where an add-back is required. 

The accessory statement for the Realisation basis adjustments input statement also 

provides fields for any further adjustments or transfers required in respect of the tax written 

down value or depreciation deductions. 
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Ministerial Decision No. 131 of 2026 

Ministerial Decision No. 131 of 2026 amends the small business relief rules in Ministerial 

Decision No. 73 of 2023 for the purposes of Federal Decree-Law No. 47 of 2022.  

The availability of small business relief has been extended from tax periods ending on or 

before 31 December 2026 to tax periods ending on or before 31 December 2029. 

Alphatax has been updated accordingly so that small business relief election remains 

available for qualifying tax periods ending on or before 31 December 2029. 

Federal Tax Authority Decision No. 6 of 2026 

Tax technical background 

Under Federal Tax Authority Decision No. 6 of 2026, a qualifying free zone person 

carrying on the qualifying activity of distributing goods or materials in or from a Designated 

Zone must obtain an agreed-upon procedures (AUP) report from an independent external 

auditor. The report must be prepared in accordance with ISRS 4400 and document both 

the procedures performed and the related factual findings. The Decision applies for Tax 

Periods beginning on or after 1 January 2026. 

In brief, the report is required to cover two principal areas: 

• Customer reseller status. The auditor must test whether customers acquire the 

goods or materials for resale, onward supply, or processing or alteration for 

subsequent sale or resale. This includes procedures such as inspecting customer 

trade or business licenses, checking signed customer declarations or confirmations, 

and reviewing sales agreements, invoices and other transactional records for 

evidence of resale activity. 

• Importation through a Designated Zone. Where the QFZP imports the goods or 

materials into the UAE, the auditor must verify that they entered through a 

Designated Zone. The procedures include reviewing customs and import 

documentation, confirming the relevant location's Designated Zone status, and 

inspecting internal records such as inventory, warehousing, goods-movement and 

logistics records. 

The Decision also prescribes a sampling methodology for the procedures. Sample sizes 

are determined using the specified formula with a 10% margin of error, and the samples 

must include customers, agreements or imports with the highest relevant transaction 

values. 

For each procedure, the AUP report should describe the nature of the evidence obtained, 

the timing and extent of the work performed, and the factual findings. Details of the 

samples selected must be included in an appendix; any permitted changes to the wording 

of the prescribed procedures without changing their substance must also be disclosed in 

an appendix. 

The report must be submitted to the FTA within 30 days after the deadline for filing the 

Corporate Tax Return for the relevant Tax Period, unless the FTA specifies another date. 

https://tax.gov.ae/Datafolder/Files/Legislation/2026/FTA%20Decision%20No.%206%20of%202026%20on%20Determining%20the%20Additional%20Procedures%20for%20the%20Compliance%20of%20QFZP%20-%20for%20publishing%20-%2007%202026.pdf
https://www.iaasb.org/publications/international-standard-related-services-isrs-4400-revised
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Failure to submit it means the relevant additional compliance condition for the qualifying 

distribution activity is not treated as satisfied. 

Alphatax changes 

We have reviewed this Decision and determined that no changes are required in Alphatax 

at this time. 

The agreed-upon procedures (AUP) report is a separate compliance deliverable that must 

be submitted to the FTA and does not form part of the Corporate Tax Return. The Decision 

prescribes the procedures and information that the report must cover, but the FTA has not 

yet published details of the mechanism for submitting the report. There is currently no 

indication that the Corporate Tax Return will be amended to capture information relating to 

this reporting requirement. 

We will continue to monitor further guidance on the submission process as the 

requirements become relevant for 2027 submission cycles. 

In the meantime, we have added information on the requirements introduced by the 

Decision to the Tax technical background section of the Free zone conditions page in 

Alphatax Help. 

Corporate Tax – Summary of FTA Private Clarifications 

issued up to May 2026 

The FTA has published its Corporate Tax – Summary of FTA Private Clarifications issued 

up to May 2026, which summarises corporate tax questions raised with the FTA through 

the private clarification process together with the FTA’s responses. 

The document provides guidance on the FTA’s interpretation and application of the 

corporate tax rules but does not amend the underlying legislation. 

We have reviewed the clarifications against the relevant tax rules applied by Alphatax and 

identified no changes required to the software’s tax treatment. However, we have 

expanded our Help content in several areas to provide further explanation of points of 

interpretation addressed in the FTA’s guidance. 

Corporate Tax Public Clarification CTP011 

Tax technical background 

Article 34 of the Corporate Tax Law requires transactions and arrangements between 

related parties to meet the arm's length standard. Where the amounts recognised in the 

financial statements do not reflect an arm's length result, an adjustment may be required in 

determining taxable income. Depending on the circumstances, this may result in an 

upward or downward adjustment. 

Previous FTA guidance, including the Corporate Tax Returns Guide (CTGTXR1) published 

in November 2024, indicated that a downward adjustment to taxable income could only be 

made following a successful application to the FTA. Accordingly, in Alphatax, where a 

https://tax.gov.ae/Datafolder/Files/Pdf/2026/public-clarifications-faqs/Summary%20of%20FTA%20Private%20Clarifications%202.pdf
https://tax.gov.ae/Datafolder/Files/Pdf/2026/public-clarifications-faqs/Summary%20of%20FTA%20Private%20Clarifications%202.pdf
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transaction on the Related party transactions statement resulted in a downward 

adjustment, the corresponding tax adjustment was not made unless the user confirmed 

that FTA approval had been obtained. 

In July 2026, the FTA published Corporate Tax Public Clarification CTP011, which clarifies 

that a taxable person may self-assess a downward transfer pricing adjustment under 

Article 34(1) in the same way as an upward adjustment. FTA approval is therefore not 

required before including such a downward adjustment in the calculation of taxable 

income. 

CTP011 also clarifies that related party transactions giving rise to a downward adjustment 

must be disclosed in the Corporate Tax Return regardless of the normal reporting 

thresholds that apply to related party transactions. Those thresholds continue to apply to 

transactions giving rise to upward adjustments. 

Alphatax treatment 

For this version, Alphatax has been updated to reflect the treatment set out in CTP011. On 

the Related party adjustments statement, downward adjustments will now create a tax 

adjustment automatically and the FTA approved flag has been removed. Transactions 

giving rise to downward adjustments will also be shown as Included in return in all cases, 

with the normal reporting thresholds applying to upward adjustments only. 

To avoid automatically changing the taxable income of previously prepared or submitted 

computations, these changes have been applied in Alphatax for tax periods beginning on 

or after 1 January 2025. This is an Alphatax application date and is not an effective date 

specified by the FTA. 

For earlier tax periods, the treatment described in CTP011 can be reflected in Alphatax 

using the FTA approved flag to create the tax adjustment for a downward adjustment and 

the Enable manual control of transfer pricing reporting for tax return schedules? flag 

on the Configuration options Input statement to control which transactions are included in 

the Corporate Tax Return. 

  

https://tax.gov.ae/Datafolder/Files/Pdf/2026/CTP011%20-%20TP%20downwards%20adjustment%20-07%202026.pdf
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3. Corporate Tax Return 

Tax losses 

• For this release, new inputs have been introduced on the Losses input statement to 

support the Other adjustments which increase the tax losses and Other 

adjustments which decrease the tax losses entries available on the UAE 

Corporate Tax return. 

We expect these inputs to be required only in exceptional circumstances, as the 

rules governing tax losses are generally applied automatically by Alphatax. 

However, their introduction aligns the available Alphatax inputs with the adjustment 

fields provided on the tax return form. 

For the general tax losses stream, these adjustments affect the brought-forward tax 

loss position only. This treatment reflects the ordering of the fields on the tax return, 

where the other adjustment fields are presented before the utilisation of brought-

forward tax losses. A diagnostic is displayed where a decrease exceeds the 

brought-forward losses available.  

For pre-grouping losses, the corresponding adjustment inputs instead affect the 

amount of tax losses carried forward, reflecting the position of those fields on the 

tax return after current-period utilisation. 

• We have corrected an issue whereby, where pre-grouping tax losses were utilised 

in the tax period, the Taxable income / (tax loss) before any tax loss 

adjustments field on the tax return showed the amount after the loss offset rather 

than before it. 

The field now reports the amount before the loss offset. 

This was a presentation issue only; the final taxable income and corporation tax 

liability were correct and remain unchanged. 
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4. Special entity types 

Qualifying free zone person 

• The Qualifying free zone person statement in the contents tree has been renamed 

Qualifying free zone person assessment. 

The statement records the assessment of whether the conditions for qualifying free 

zone person status have been met, including where the entity does not qualify or 

has elected to be subject to the standard Corporate Tax regime. 

The revised title more accurately reflects the purpose of the statement and avoids 

implying that its presence in the tax computation means the entity qualifies as a 

qualifying free zone person. 

This is a presentation change only and does not affect the underlying tax 

calculations or liability. 

• We have introduced a Name of free zone field on the Standing data input 

statement to record the name of the free zone in which a free zone person is 

incorporated, established or otherwise registered. 

The field is populated from a drop-down list of currently recognised free zones. If 

the required free zone is not available, select any entry and then edit the value 

directly in the formula bar to enter the correct free zone name. 

This field is optional because the name of the free zone is not captured in the 

Corporate Tax Return. However, completing it provides a record of the information 

in the file and may support supplementary reporting, such as Report designer or 

Letter writer. 

This field is displayed only where the Is the entity a free zone person? entity 

attribute is set to Yes. 

• We have updated the treatment of current-period tax losses arising in a qualifying 

free zone person tax computation to reflect the guidance set out in the FTA’s Free 

Zone Persons guide (CTGFZP1). 

Previously, where a qualifying free zone person had both taxable and qualifying 

income, Alphatax would offset a current-period tax loss arising from the taxable 

business against qualifying income before any balance was carried forward. 

The Corporate Tax Law does not expressly set out this restriction. However, 

CTGFZP1 indicates that tax losses arising from the taxable-income component 

should only be carried forward for relief against taxable income in subsequent tax 

periods. 

Alphatax will therefore no longer offset losses arising from the taxable business 

against qualifying income before carrying those losses forward. 

In previous releases, the same treatment could be achieved in Alphatax via the 

Disable current period loss relief? field provided on the Losses input statement. 

https://tax.gov.ae/en/content/free.zone.persons.ctgfzp1.aspx
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Multinational Enterprise Groups 

• The Corporate Tax Return captures whether the taxable person is a member of a 

Multinational Enterprise Group. 

Different definitions and thresholds apply for the purposes of the Corporate Tax 

Return and the UAE Domestic Minimum Top-up Tax (DMTT). 

For the purposes of the Corporate Tax Return, the definition referred to in the FTA’s 

Tax Returns guide, based on Cabinet Resolution No. 44 of 2020, applies. An MNE 

Group is a group with two or more entities or permanent establishments that are tax 

resident in different jurisdictions and that has total consolidated revenue of at least 

AED 3,150,000,000 in the Fiscal Year immediately preceding the relevant tax 

period. 

For the purposes of the DMTT rules, Article 1.2 of Cabinet Decision No. 142 of 

2024 defines an MNE Group as a group that includes at least one entity or 

permanent establishment located in a jurisdiction different from that of the ultimate 

parent entity. The DMTT applies to constituent entities of an MNE Group where the 

group has annual revenue of EUR 750 million or more in at least two of the four 

Fiscal Years immediately preceding the tested Fiscal Year. 

For this release, we have added further clarification to the Is the entity a member 

of a Multinational Enterprise Group? field on the Group information input 

statement. An explanatory note is now displayed highlighting the different definitions 

and thresholds and identifying the definition applicable for the purposes of the 

Corporate Tax Return. 

Tax groups 

• We have introduced optional input fields to capture administrative details relating to 

tax group registrations. 

These fields are displayed on the Group information input statement for tax 

computations where the Is the entity a tax group? flag is set to Yes on the 

Standing data input statement. 

The following information may be recorded: 

o Name of parent company 

o Tax group date of formation 

o List of subsidiaries within the tax group 

These fields are optional because the members of a tax group not captured in the 

Corporate Tax Return. However, completing them provides a record of the 

information in the file and may support supplementary reporting, such as Report 

designer or Letter writer.  
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Miscellaneous changes  

Non-deductible expenditure 

• Support has been added for further classes of non-deductible expenditure under 

Article 33 of the Corporate Tax Law. 

The Adjustments analysis and Trial balance mapping input statements now allow 

expenditure to be classified as: 

o Article 33(2) – Fines and penalties, 

o Article 33(7) – Recoverable input VAT, or  

o Article 33(8) – Tax on income paid outside the State. 

As the corporate tax return does not contain specific fields for these adjustments, 

Alphatax includes the combined amount in the “Other non-deductible expenditure” 

field. However, the additional classifications provide greater detail for reporting and 

record keeping in the tax computation. 

Transitional adjustments 

• We have corrected an issue with the display of the Transitional adjustments report 

statement in the tax computation. Where an election was reported for an asset but 

there were no disposal events giving rise to a tax adjustment, the report statement 

was incorrectly included, resulting in a heading with no accompanying details. 

The display rules have been amended so that the report statement is no longer 

shown where there are no relevant disposal events. 

This was a presentation issue only and did not affect the population of the tax return 

or the underlying tax calculations. 

Additional filing disclosures 

• An issue has been corrected where, for computations where previous period 

information on the accounting schedules is entered manually, negative values could 

not be entered in the Previous period column of the Detailed profit and loss 

account and Detailed other comprehensive income input statements. 

This affected all rows on these statements where previous period values are 

available. The inputs have been amended so that negative values can now be 

entered as required. 

The Previous period column is presented for comparative purposes only, and this 

issue did not affect current period tax calculations or the tax liability, which are 

based on values in the current period column. 

• An issue has been corrected where, for computations where previous period 

information on the Detailed profit and loss account is entered manually, the Non-
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operating expenses sub-total under the Other sub-totals heading was not 

displayed in report mode. 

The report statement has been corrected so that the previous period comparative 

value is now presented correctly. 

This was a presentation issue on the report statement only; the tax return output 

was already correct, and current period tax calculations were unaffected. 
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5. Technical support 

We provide a technical support help desk for users requiring assistance.  

The help desk can be contacted by telephone between the hours of 9.00 am and 5.30 pm, 

Monday to Friday excluding public holidays. 

 

If you require help or further information, please contact the support team on: 

UK Tel: +44 (0) 1784 777 666 Email: support@taxsystems.com 

Ireland Tel: +353 (0) 1661 9976 Email: support@taxsystems.ie 

 

Note: We recommend that you use the E-mail Support option from the Help menu if you 

need to share screenshots or other attachments directly with Support. 
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6. Third party end of life information 

Important: Coming soon 

No upcoming notifications. 

End of life notifications 

• Windows 10 was scheduled for end of life by Microsoft in October 2025 and we will 

no longer support this. 

 

See Microsoft’s end of life announcement. 

• Office 2016 and 2019 were also scheduled for end of life by Microsoft in October 

2025 and we will no longer support these. 

 

See Microsoft’s end of life announcement 

End of life policy 

To view our End-of-Life policy, please go to this link and select the policy from the 

Mandatory Policies section: 

https://www.taxsystems.com/legal-policies/ 

 

  

https://support.microsoft.com/en-gb/windows/windows-10-support-ends-on-october-14-2025-2ca8b313-1946-43d3-b55c-2b95b107f281
https://support.microsoft.com/en-us/office/end-of-support-for-office-2016-and-office-2019-818c68bc-d5e5-47e5-b52f-ddf636cf8e16
https://www.taxsystems.com/legal-policies/
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7. Technical requirements 

The following outlines the minimum requirements and recommendations for Alphatax. 

Professional and Enterprise workstation specification 

Hardware 
requirements 

• Any PC capable of running the supported operating systems. 

• Fixed disk – 600MB free space for the application 

Valid operating 
systems 
(mandatory) 

• Windows 11 (recommended) 

• All Windows Server Platforms from 2016. 

Valid Windows 
Office  

Optional but some functionality relies on the Office suite. 

• MS Office 365 (recommended) 

Additional 
Information 

• Virtualisation Platforms fully supported. 

• Citrix compatible 

• E-Filing requires internet access to HMRC (HTTPS port 443) 

• The View Json file option launches the JsonViewer.exe file, 
which has a dependency on having .NET Framework 4.8 
installed. For users to be able to view the Json files, please 
ensure that you have .NET Framework 4.8 installed. 

Enterprise Only: 

Database servers  • SQL Server 2016 

• SQL Server 2019 (recommended) 

• SQL Server 2022 

Additional 
Information 

Alphapack is a set of WCF services running under IIS 6.0 or later 
and .NET Framework 4.8. 

Other information: 

This product incorporates libiconv, licensed under the GNU Lesser General Public 
License (LGPL). You may obtain a copy of the LGPL license at:  
  
https://www.gnu.org/licenses/lgpl-3.0.en.html.   
  
For requests related to obtaining the libiconv source code, please contact our Customer 
Support Team 

  

https://www.gnu.org/licenses/lgpl-3.0.en.html
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8. Installation 

Installation key 

Your 16-digit Alphatax installation key is provided in the email that you received 

announcing the release. The Alphatax installation key is required to both download and 

install Alphatax. 

Should you have any queries, please contact the support team on 01784 777666 or at 

support@taxsystems.com. 

Downloading and installing Alphatax 

Please download the copy of Alphatax from the releases download site 

https://releases.taxsystems.com, which will require you to enter your email address and 

your 16-digit Alphatax installation key. This process will generate an automated email with 

a unique URL which will be sent to your email address.  

The URL will allow you to download the Alphatax installer along with other applications 

which you are registered to use and also installation guides and release notes. 

Click on ‘Alphatax v26.0.7.exe’ to initiate the installation process for which the Alphatax 

installation key will again be required. Press the Enter key at the prompts.  

The installation process will override the old version of Alphatax. For detailed information 

on the installation process refer to the Installation Guide. This can be retrieved from the 

user documentation section of the download screen. 

Enterprise users, using the MSSQL database, should also run the database update script 

from within the Enterprise Manager utility. The database version is now 55. The Enterprise 

Manager is automatically extracted from within the Alphatax Installer package. 

Templates 

The installation will reinstall the standard Alphatax templates to ensure that you have the 

latest version.  

To allow you to retrieve your own versions of these templates, if applicable, the old 

templates are stored in a new folder called BACKUPXn (where n is a number incremented 

for each new installation).  

Note: This part of the process may take some time. A progress bar displays the names of 

templates as they are being copied. Folders called BACKUPXn created in the version 

26.0.5 release are removed with this release. 

  

mailto:support@taxsystems.com
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