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Introduction

Welcome to the Alphalife Autumn 2011 edition. The key features of this release
are:

Legislative change to ICTA 1988 s432C apportionments

Enhancement of Controlled Foreign Companies functionality

Implementation of Overseas Property Business calculations

Calculations for life companies to which exempt business has been transferred

Note. Refer to the Alphatax UK Autumn 2011 Release Notes for details on
installation and other changes to the base Alphatax product.

Legislative changes

ICTA 1988 s432C apportionment

A change to the calculation of ‘D’ in ICTA 1988 s432C was included in FA 2011
for periods commencing on or after 1 January 2011. ‘D’ is based on the adjusted
mean liabilities (mean of opening and closing liabilities reduced, but not below
nil, by the mean of opening and closing linked assets) for BLAGAB and PHI.
Prior to 2011, this was calculated for BLAGAB and PHI in total, such that a
negative adjusted mean for one category could offset a positive adjusted mean in
the other, as long as the total overall was positive. From 2011, the adjusted mean
liabilities are calculated separately for BLAGAB and PHI and then the results
combined so that neither can be negative.

This change applies for periods beginning on or after 1 January 2011. The Spring
2011 release of Alphalife included a flag on the Life assurance options Input
statement to provisionally apply this treatment. This flag has been removed and
the amendments automatically applied to all periods commencing on or after 1
January 2011.

Autumn 2011
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Impact on s432CA

For the purposes of ICTA 1988 s432CA the amendments made by FA 2011 are
effective for earlier periods in determining the apportionment percentages for
‘appropriate periods of account’ (i.e. where a release from investment reserve is
matched to previous periods and the s432C percentages from earlier periods are to
be used then the s432C percentages are amended to incorporate the FA 2011
amendments).

For periods beginning on or after 9 December 2009 (but before 1 January 2011)
parallel calculations of s432C percentages are undertaken which are carried
forward and used for the purposes of s432CA.

An option Display parallel calculations incorporating FA 2011 changes
(relevant for carry forward of percentages for s432CA)? has been added to the
Life assurance options (configuration options section) for periods beginning on or
after 9 December 2009 and before 1 January 2011. When this option is selected
an additional Report statement ‘Section 432C proportion — incorporating FA
2011 amendments’ is displayed in addition to the Section 432C proportion
actually used for the computation.

& TesL Alphalife - [alphalife example company ltd.ctx - 31/12/2011]
[] Ble Edt Wiew Tools Statement Cel Window Help - x
0| clslE m|m| | &[] < wala|2|v| 2] z| A 8|s|u]s] =[=|=] 0 BB
v xlv(
C4  BLAGAB allowable management expenses ~ | BLAGAD GRB BHI Total
€5 BLAGAD acouisition expenses
CE  Shareholders' income A~
C7 UK property businesses Non-panrc:lpa'rfl!g fund totals £ £ £ £
€3 Overseas property income Mean of liabilities
[5] Apportionment calculations Opening balances
D1 Section 4324 analysis Form 51-54 liabilities 495650000 1529560000 45350000 2,070,560,000
D2 Section 4324 sllocation of income and gains - BLAGAD Deposit backs - - - -
D3 Section 4324 allocation of income and gains - PH
D4 Alocation of capttal slowancas and Interest payabie Opening liabilities 495650000 1529560000 45,350,000 2,070,560 000
DS Section 4328 allocation summary
35 Closing balances
~ Form 51-54 liahilities 518790000 1727600000 44585000 2290575000
[=] Summary reports Deposit backs - - - -
E1  Summary analysed Form 40
E2  Summary analysed Form 58 Closing liabilities 518790000 1727600000 44585000 2290575000
E3  Summary sssets analysis and fres asset amourt
B4 Summary of ibiities Mean of opening and closing liabilties S07 220000 1528580,000 44,967 500 2,180,767 500
ES  Summary of capial allowances
Policy holder taxation - HMRC formula Mean of net asset valtes
[2] FS4 and other supporting data
F1  Long-term insurance func: snalysis of income (1-E basis) hO“_”‘”E‘ net linked assets including foreign 476212000 1 050,955,000 | 57 305,000
F2  Long-term insurance fund: reconcilistion of income usiness assets 212 090,983 - 1567 .205)
F3  Longterm insurance fund: gains Closing net linked assets including foreign
Fo o Antysis of gaing business assets 496 466,000 1,211,586,000 - 1,708,352,000
F5  Longterm insurance fund: reconciliation of gains
F&  BLAGAB and property business expenses Mean of opening and closing et linked asset
F7  BLAGAB expenses analysis values 486,339000  1,151,439,500 nil 1637 778,500
F&  Capital allowances [
Fa Workings for group Adjusted mean 20861000 477140500 44967500 542,958,000
Section 82 and B3 FA 1989 amourts
Financing arrangement funded transfers
F10  Section 432CA investment reserve mavement Fropottion 38E% B7 87% BA% 100.00%
Frez assets, charges and annuities c
Ciher adjustments
Income statement Calculation of life assurance business sd32C%
F11  Shareholder inputs - tax basis Mean of opening and closing liabilities of BLAGAE and GRE (>=0) 2,135,500,000
Analysis of tax charge Less: Mean of opening and closing net linked asset values of BLAGAB
=] Hon profit fund and GRE {1,637 778 500)
61 Form 40 revenue accourt -
G2 Form 50 actueria inkilfies Adjusted mean for the life assurance business (&) 485021 500
Financing arrangement funded transfers
3 Form 58 valuation result and surplus o
56 Amalyeis o Form 40 incom flems Mean of opening and closing liabilities of PHI (=] 44,957 500
Aralysis of non linked Less: Mean of opening and closing net linked asset values of PHI -
G5 Analysis of Form 40 expendiure fems s
@im oo t 3 Adjusted mean for PHI business (B) 44,967 500 @
#lphalifs Example Company Limi... ; Section 432C proportion - incorporating ... AT
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Controlled Foreign Companies

The Controlled foreign companies Input statement has been updated to
incorporate the special rules of ICTA 1988 s755A where a life company holds a
controlled foreign company in the long-term fund.

Within the Accessory statement new inputs are available to allocate the
chargeable profits apportioned from a CFC between BLAGAB, GRB, PHI or non-
linked. Any balance not allocated to one of the above is assumed to not relate to
the long-term fund and the apportioned chargeable profits taxed at mainstream
corporation tax rates.

B Overseas inc : Controlled foreign companies E|

Territory of residence

Exemptions due

Fercentage of apportionable profits 30
Apportioned chargeable profits 5,000,000
BLAGAE 4 000,000
GRE

FHI

Moan-linked 1,000,000
Cither Mon-LTIF -

Tax on chargeable profits - input (tatal)

Creditable tax

Reliefs in terms of tax - input

ACT as rastricted

747 TA 1988 tax chargeable 111891379

Where the option to Calculate tax on profits has been selected, a new
Controlled foreign companies tax calculations Report statement is displayed.
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8

This shows the calculation of the policyholder share of the BLAGAB element and
the resulting tax at policyholder rate in line with ICTA 1988 s755A. The

shareholder share and tax at mainstream rates are also displayed.

TCSL Alphalife - [alphalife example company Itd.ctx - 31/12/2011]

[=] Income, gains and expenses
€1 Chargeable gaires and allowabls losse
€2 Seclion 212 TCGA 1992 unit rust dee
€3 BLAGAB loan relationships
C4 BLAGAB alowable management expe
€5 BLAGAB acquistion expenses
C6  Shareholders' income:
CT UK property husinesses
€3 Overseas praperty income
[ Apportionment calculstions
D1 Section 4324 analysis
D2 Section 4324 allocation of income ane
D3 Section 4324 allocation of income an
D4 Allocation of capial alowances and ir
D5 Section 4328 allocation summary
D5 Section 432C proportion used
D7 Secfion 432C proportion - incorporatin
- Section 432 interest allocation by fur
5] Summary reports

¢ T >

v

BLAGAR profits

Policyholders' share

Alphalfe Example Company Limited : Cartrolled fareign campanies tax calculations

se 635485515

20.68%

AUTO

u File Edit ¥iew Tools 3Statement Cell Window Help - X
D|=|d|s[g m(m|»| % |m|@] | <[+ a2+ 2| s 8]s]o]s] =|=|=] o AR
v Xl
’EC””‘F"E"’DEF’”C“S L} | BLAGAB BLAGAB Total Palicyholder Shareholder Palicyholder
- Auditrai Mon-linked 54324 linked ~ BLAGAR share share rate tax
Compliance progress
Claiims and elections
Revigw notes £ £ £ £ £ £ £
- Summary of configurationss and overri
A1 Diagnostics Policyholder profits and tax
- E-Filing Overseas inc B¢ 1000000 429020 4000000 4429020 915811 3513209 183,162.20
[] Carporation tax computation
Bl Corporation tax 1000000 428020 4000000 4,429 020 915811 3513203 183,162.20
B2 Corporstion tax paymerts
- Franked! investment income
B3 Annusl investment alloveance
B4 Shareholder Total
B [ PHI PHI Total Maon share Shareholder  Mainstream
B6 Mon-linked 54324 linked PHI L-TIF  of BLAGAE profits  tax at 26.49%
BT Prafits chargesble to comoration tax —_— e
B8 Relevart profts £ £ £ £ £ £ £ £
B9 Excess adjusted ife sssurance trade
: ? tE computation Shareholider profits and tax
recke and miscelanens lasses Ouerseas inc W 10000 18942 18,842 3513208 35I0AT GHTH1ED
E12  Life assurance trade profits computat
B13  Gross rolup husiness computation
B4 PHI computation 1000000 18842 nl 18842 nil 3513209 3532051 93575159
Ef5  Double tax refief
B1E  Eligible unrelieved foreign tax Policyholders' share sT55A TA 88
B17 DTR #1028 103 TIOPA 2010 calculstic | Palicy holder profits B 131 402524
BtE  Carried forward amourts

A number of deductions are available under ICTA 1988 Schedule 26 where the
company has losses or other reliefs which may be allocated against the
apportioned chargeable profits. Inputs are available on the Controlled foreign
companies statement to allocate the following where applicable:

* Non-life UK property business losses

= Qualifying charitable donations

= Shareholder fund management expenses

* BLAGAB management expenses

»  Group relief

In addition LAB or PHI losses may be allocated and inputs are available for these
on the Trade and miscellaneous losses input statement.

Alphalife Release Notes
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Overseas property business

Calculations have been added for overseas property businesses in line with ICTA
1988 s432AA and s432AB. New inputs are available as follows:

« Long-term insurance fund: analysis of income statement — inputs to enter
overseas property business income arising in the long-term fund (linked and
non-linked).

« BLAGAB and property business expenses statement— inputs to enter
overseas property expenses in respect of the long-term fund (BLAGAB linked
and non-linked).

= Shareholder inputs — tax basis statement — inputs to enter income and
expenses arising in the shareholder fund.

= Investment asset capital allowances — a flag is available on the Summary of
investment allowances statement Expenditure relates to an overseas
property business? to treat calculations arising from the capital allowances
block as relating to overseas property business rather than UK property
business.

A new Overseas property income Report statement shows the calculation of
BLAGAB and Non L-TIF overseas property profit or loss.

& TesL Alphalife - [alphalife example company ltd.ctx - 31/12/2011]
|] Ble Edt wew Took Statement Cell Window Help -8 x
D|&| =l &[@ @\ = &]B[@f < +| Al 2] =] A 8] ]o]s]=[=]=] 0 BH
) x4
[® Compliance process Al ] LTIF
] Comporafion i Gomputation BLAGAB PHI norlinked  Non LTIF Total
B Income, geins and expenses
€1 Chargeable gains and alowshle losse
€2 Section 212 TCGA 1992 unft trust dee £ £ £ 3 3
3 BLAGAB loan relationships Section 432A(8) fraction ot 42 90% 1.88%
C4  BLAGAB allowshle management expe
C5  BLAGAB scquisition expenses Rental income
CB  Sharsholders' income Solely linked Fi 1250000 450,000 1,700,000
Hybrid linked Fi - - -
Non-linked F1 5,000,000 5,000,000
D1 Section 4324 analysis Shareholder fund Fil 4000000 4000000
D2 Section 4324 allocstion of income anc
D3 Section 4322 sllocation of income anc 1250000 450000 5000000 4000000 10,700,000
D4 Allocation of capital llowances and ir Expenses
DS Section 4328 allocation summary Lang-term investment fund Fo (2,000,000) - (3.000,000) (5,000,000)
DB Section 432C proportion used Less: disallowed s - 450,000 450,000
D7 Section 432C proportion - incorporatin | Sparehalder fund i .
- Section 43 iterestalocation by U || ey [
|| = summary reports
E1  Summary analysed Form 40 .
B2 Summory anlyecd Form 56 Profits of the separate overseas property businesses [FEOO0) 450000 2450000 4000000 6,150,000
B3 Summary assets analysis and free as L-TIF norelinked profit allocated by section 432A(8) fraction 1,051,099 46,163 (2,450,000)
B4 Summary of liabilities
ES  Summary of capital alowances Capital allowances - investment assets DAFT1INZ - - (1,500,000)
Policy halder taxation - HMRC formula Aggregate non life assurance business results (496,163) 496 183
|2 Fs2 and other supporting data
F1 Longerm insurance funct analysis o1 Overseas property business loss brought forward
F2  Longderm insurance fund: reconciliti
F3  Longterminsurance funct gains
Fi  Analysis of gains Owerseas property business results Bi0 301,099 s 25996163
FS  Longerminsurance funct reconciiat
F&  BLAGAB and property business expe
F7  BLAGAH expenses analysis
F&  Copital alowances
F3  workings for group
Section 82 ane &3 FA 1989 amounts
Financing arrangement funded transfe
< b3
Alphalife Example Company Limited : Overseas property income ATO
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BLAGAB overseas property business profits are taken to the I-E computation, any
BLAGAB overseas property business loss is added to step 3 in the ICTA 1988 s76
management expenses calculation in accordance with ICTA 1988 s432AB.

Non L-TIF overseas property business profits are added to Shareholder fund
income or taken directly to the Profits chargeable to corporation tax statement in
the case of a mutual insurer. Non L-TIF overseas property business losses are
carried forward and offset against non L-TIF overseas property business profits in
line with CTA 2010 s66. Brought forward Overseas property business losses may
be entered in the Brought forward balances statement.

Exempt business transferred to a life company

Functionality has been added to support calculations for companies which have
acquired exempt business from a friendly society. ICTA 1988 s460 (12) requires
that where exempt business is transferred from a friendly society to an insurance
company that the exempt business should continue to be exempt.

A new flag on the Life assurance set up details Tax exempt business transferred
to the company? should be selected where a company has tax exempt business
transferred to it. This enables Exempt LAB and Exempt Other inputs where
applicable in fund and company level input statements. These should then be
used to allocate premiums, claims, income, expenses and liabilities to exempt
categories of business where applicable.

Apportionment calculations under ICTA 1988 s432A — s432E are updated
accordingly to reflect the exempt categories of business.

10 Alphalife Release Notes



Alphalife Release Notes

Other changes

Pension scheme spreading adjustments

Statements have been made available to calculate spreading adjustments which
may be required under FA 2004 s196 in respect of contributions made to pension
schemes. The Pension scheme list allows for multiple schemes to be inserted in
line with the Alphatax functionality for non-life companies.

A new Summary of pension schemes Input statement accumulates the net
adjustments from the underlying pension scheme statements. The total net
additional relief/(add back) should be allocated between BLAGAB, GRB and PHI
using the inputs provided. An input is also provided for LAB where an
adjustment to the Life assurance trade profits computation is required.

The BLAGAB adjustment entered is included in Step 1 of ICTA 1988 s76, GRB
and PHI amounts are included as adjustments in the respective computations.

TCSL Alphalife - [alphalife example company Itd.ctx - 31/12/2011]

u File Edit Wiew Tools Statement Cell “Window Help o |:|"
] e, #E -
D||d|g|@m|m| »| &|m(@] | o[+ sla]-|¥] 2] =] =||u]s]| =[=]=] o BA
E19 hd -2000000 [PaulT 14/09/11 11:04]
Unrelieved P&L amount Unreligved
brought in current Relief carried
forward period in period farward
£ £ £ £
Defined benefit scheme 445,000 3500000 2270000 1675000
Money purchase scheme - 3000000 1733334 1 266666
445,000 6500000 4003334 2941666
Met adjustment - additional relieff{add back) (2 496 B8E)
BLAGAB 000,000
GRB (496 BEE)
PHI
(2,496 BB6)
LAB element of net adjustment (2 496 BEE)
Alphalife Example Company Limited : Summs AUTO
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Long-term insurance fund: reconciliation of gains — other
adjustment cells

Additional Other adjustment inputs have been added to the Long-term
insurance fund: reconciliation of gains statement. The reconciliation statement
is used to reconcile between the fund level FSA form 40 amounts and the gains
taxable on an I-E basis as entered in the Long-term insurance fund: gains
statement. These new other adjustment inputs can be used where fund level
Form 40 figures contain amounts which do not fall within the loan relationships,
equity and unit trust categories on the reconciliation statement.

TCSL Alphalife - [alphalife example company ltd.ctx - 31/12/2011]

[] Ele Edit View Tods Statement Cell Window Help

o e
D|&| | S| @@ 7| & |%|6| o || @]~ |¥] 8] =] 2]s]o]s] ]| ] of B
|82 ~]
Form 40 Adjustrments  Indexation Taxable Pergains input  Difference #
Reconciliation frorm BLAGAB linked movement to taxable gains/{allowable losses)
Loan relationships
Realised (BA0 000 (BA0,000)
Unrealised (42 97) (42 397)
(592,897) 192,897
Ecuitiproperty
Realised (including unit trusts, REITS and OEICs) 10,500,000 (2,000,000 4709833 3790167
Unrealised 220 000,000 NI
3,790,167 3,790,167
Uit brusts, REITs and OFICs
Realized offshore gains (not subject to spreading) 2/92 897 (B5446) BO0000 2,027 451
Unrealised -
2,027 451 7027 451 5,000,000
Non chargeable (from analysis of Form 40 income)
Solely linked
Hyhbrid linked

|| Bifer sdustments
Resemwing adjustment 5,000,000

237 500000 (2,065 446) 5309833

Per Form 40 line 14 237 500,000
Unrecaonciled difference -

Reconciliation from PAI linked movement to taxabie gains/{allowable losses)
Loan relationships

Realised

Unrealised

nil

Ererrit et ¢

Alphalfe Example Company Limi. . : Long-term insurance Fund: reconcliation... AUTO
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Amounts from which income tax has been deducted

Inputs have been added to the Shareholder inputs — tax basis and the Long-
term insurance fund: analysis of income (I-E basis) Input statements for taxed
income. These inputs should be used for income which has been received net of
income tax which is not treated as loan relationship income. This income will be
disclosed as taxed income within box 10 of the CT600. Income tax suffered on
taxed income should be entered on the Income tax summary statement. A
diagnostic is displayed where taxed income has been entered but there is no input
on the Income tax summary statement.

Transfers of business — transfer in of current period
amounts

Inputs have been added to the Section 212 TCGA 1992 unit trust deemed gains
and BLAGAB acquisition expenses statements to allow for transfers in of
current period amounts. This will be applicable where there is a transfer of
business to the company part way through the period and the transferor has
incurred acquisition expenses in the period prior to transfer or has s212 deemed
gains for the period which are required to be transferred in.

For BLAGAB acquisition expenses the acquisition expense to transfer in should
be entered. The amount claimed by the transferor should be calculated and
entered in the previously relievable section. The deduction due to the transferee is
calculated automatically based on the date of transfer entered.

For Section 212 TCGA 1992 unit trust deemed gains the deemed gain transferred
in should be entered in the Amounts transferred in (ringfenced) section. The
amount taxed in the transferor should be entered in the taxable prior years section.
The taxable for the current period is calculated automatically based on the date of
transfer entered.

Separate steps 1 and 2 in s76 TA 88 management expenses

By default Alphalife combines Steps 1 and 2 and produces one subtotal on the
BLAGAB allowable management expenses report. A new option Display steps 1
and 2 separately in calculation of BLAGAB allowable management
expenses? is available in the BLAGAB management expenses section on the Life
assurance options Input statement to split this into two sub-totals for steps 1 and
2. The step 1 sub-total then includes UK property business expenses which are
removed in step 2.

Autumn 2011 13
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s432C TA 88 just and reasonable override

Inputs have been added to the Life assurance options statement (Configuration

options section of contents tree) to allow for just and reasonable overrides to the
ICTA 1988 s432C GRB and LAB percentages.

ICTA 1988 s432C permits the use of just and reasonable overrides for the GRB
and LAB percentages only where the denominator in the relevant calculations is
nil (for example where linked assets exceed liabilities or there are negative
liabilities).

Where amounts have been entered in the override inputs they will only be
effective where the denominators in the s432C calculations are nil, otherwise the
standard legislative calculations will apply. Where the override inputs are being
used this will be displayed on the Section 432C proportion statement.

Double tax relief — exempt distributions

Where exempt distributions have been received (CTA 2009 Part 9A) the
BLAGAB and PHI elements are exempt and therefore do not attract DTR,
however DTR continues to be available for the GRB and LAB computations. For
non-linked amounts users were previously required to calculate and enter the GRB
and LAB amounts of income and tax.

Users can now use the Exempt distribution? column on the Foreign tax
allocation Input statement to specify if an amount is an exempt distribution (i.e.
for dividends received on or after 1 July 2009, exempt under CTA 2009 Part 9A).

TCSL Alphalife - [alphalife example company Itd.ctx - 31/12/2011]

[-] Fils Edit Visw Tools Statement Cell Window Help -8 x

0| |&l| @|@|m|m| v | &[%|@f | <[+ 8|~ || 2| =] A o]]o]s] === 0| 2
=t] | 2] ety - exempt distribution [PaulT 13/09/11 15:50]
Linked/hybnd linked income Exempt Potential Expense foreign tax?
BLAGAB GRB PHI Mon-linked Total Foreigntax %  distribution? QFD? BLAGAE GRE PHI
Enter relevant income items
“talg—exemm distribution | 1,300,000 1,300,000 SUEI,EIUEIUEI‘I /A Yes Mo Mo Mo Mo
Germany - taxable distribution 475000 475000 @ 7500000 158 Mo Yes Mo Mo Mo
i3 Mo Mo Mo Mo
Mo Mo Mo Mo Mo
Mo Mo Mo Mo Mo
Mo Mo Mo Mo Mo
Mo Mo Mo Mo Mo
Mo Na Mo Mo Mo
i3 Mo Mo Mo Mo
i3 Mo Mo Mo Mo
il il il 1775000 1775000 &75,000.00

Mote: Oniy enter amounts in a single income categony per row.

Alphalife Example Company Limited : Non profit Fund : Foreign tax allocation ALTO
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This then calculates the appropriate GRB and LAB amounts for non-linked
amounts whilst ensuring that the BLAGAB and PHI elements are excluded from

the relevant DTR calculations.

TCSL Alphalife - [alphalife example company ltd.ctx - 31/12/2011]

Allocation percentages used
4324
54320

Alphalfs Example Company Limited : Non profit Fund : Foreign tax allocation

o1
13

u Ele Edit View Tools Statement Cel Window Help
D|@| | S|@ BT 7| %] < -] ale]-]v] 2| [2]u]s| =|=|=]| of &
B2 v
ML BLAGAB  BLAGAB
LML Apmount  Mon GFD QFD GRB LAB PHI
Foreign income allocation under s97 TIOPA 2010
Germany - taxable distribution ML 475 000 203785 417 397 435 BB3 8,950
Dividend income exempt under Part 9A CTA 2009
Italy - exempt distribution ML 1,300,000 1,142,348 1182341
1,775,000 203785 1559745 1620004 8,950
612 10 =
Foreign tax allocation under s97 TIOPA 2010
Germany - taxable distribution ML 7500000 - 3217651 B530472 EB78883 141316
Tax on dividends exempt under Part 9A CTA 2009
Italy - exermpt distribution ML 500,000 o” 439 364,79 458 592.62
Bl5 575,000.00 nil 32,176.61 505269.51 52738181 141316

4280%

AUTO

612 610 )

42.90% 188%
a7.67% 91.72%

Reporting enhancements

A number of Report statments have been enhanced to be clearer and more
relevant. Rows and columns containing nil amounts have been suppressed, unless
they are required in order to provide a proper understanding of the calculations.

The main report statements affected are:

« [-E computation

= Trade and miscellaneous losses

= PHI computation

= Sharecholders’ income

= Relevant profits

Changes have been made for periods ending on or after 30 June 2011.
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Friendly societies

An issue with the disclosure of the investment return on the Summary
analysed Form 40 for friendly societies has been fixed. Previously in certain
circumstances the total investment return reported in the Summary analysed
form 40 did not agree to the accumulation of investment return from the fund
level form 40 statements.

An issue with the floor calculation for friendly societies has been fixed.
Previously linked assets for categories of exempt business were not being
reflected in the calculation of ‘B’.

Other miscellaneous changes

16

An issue with deduction of BLAGAB connected party capital losses in the
calculation of relevant profits under FA 1989 s88 (Relevant profits
statement) has been fixed. Whereas previously all available BLAGAB
connected party losses were being deducted in the relevant profits calculation,
now only the losses specified for offset in the Claims — chargeable gains and
losses statement are deducted. This ensures consistency between the relevant
profits and I minus E calculations.

An issue with the allocation of tax between categories of business in the
Summary analysed Form 40 has been fixed. The fund level option to
allocate tax manually was previously only effective for with-profit funds.
This has now been extended to non-profit funds so that the Summary
analysed Form 40 tax figures now reflect the accumulation of entries from
the fund level Analysis of Form 40 expenditure items statements where the
option to allocate tax manually has been selected. Where this option has not
been selected the tax continues to be allocated between categories of business
in line with the floor basis for with-profit funds and to BLAGAB for non-
profit funds.

An issue with disclosure of miscellaneous losses on the CT600 for companies
where life assurance is taxed on a trading basis under s431G (i.e. reinsurance
or GRB companies) has been fixed. Previously in certain circumstances a
miscellaneous loss was being incorrectly calculated and disclosed in box 130
of the CT600.
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